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SUBJ: IMPORT POLICY FOR FY1979 - CHANGES 

REF: ISLAMABAD 3573 

SUMMARY. ON AUG. 15, 1978 THE FEDERAL COMMERCE MINISTER 
ANNOUNCED SOME MINOR CHANGES IN THE FY1979 IMPORT POLICY 
INTRODUCED ON JULY 1 (REFTEL) AS THE RESULT OF A SUBSEQUENT 
REVIEW OF THE POLICY. THE CHANGES INCLUDE: SHIFTING OF 
THREE FREE LIST ITEMS-TOOTHPASTE, TOOTHBRUSHES AND SHAVING 
CREAM-TO THE TIED LIST, EXPANSION OF THE GIFT SCHEME 
IMPORTABLE LIST BY EIGHT ITEMS -INCLUDING AIR CONDITIONERS, 

TV SETS AND REFRIGERATORS-INCREASE OF CUSTOMS DUTY ON 
PAPER LABELS AND CROWN CORKS, AND RESTRICTIVE TREATMENT FOR 
IMPORT OF CERTAIN YET UNIDENTIFIED NON-ESSENTIAL ITEMS. THESE 
MEASURES ARE DESIGNED TO DISCOURAGE IMPORTS OF THE THREE 
PRODUCTS BY THE SAME FIRMS THAT ALSO PRODUCE THEM IN THE 
COUNTRY. THE INCREASES IN THE GIFT SCHEME IMPORTS LIST IS 
TO GET AROUND LIMITS ON CURRENCY TRANSFER BY COUNTRIES 
WHERE EXPATRIATES WORK. THE MEASURES WILL NOT HAVE ANY 
SIGNIFICANT IMPACT ON FOREIGN TRADE, PARTICULARLY TRADE 
WITH THE U.S. END SUMMARY. 

UNCLASSIFIED 
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2. AT A PRESS CONFERENCE ON AUG. 15, 1978 THE FEDERAL 
COMMERCE MINISTER, ZAHID SARFARAZ, ANNOUNCED THAT AS A 
RESULT OF A REVIEW OF THE FY79 IMPORT POLICY, ORDERED 
BY THE CMLA, THE GOVERNMENT HAS DECIDED TO INTRODUCE 
SOME MEASURES WHICH WOULD RATIONALIZE THE IMPORT POLICY 
AND MAKE IT A MORE EFFECTIVE INSTRUMENT FOR ACHIEVING 
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ECONOMIC OBJECTIVES. THE MEASURES INCLUDE: (1) SHIFTING 
OF THREE FREE LIST PART A ITEMS TO THE TIED LIST: (2) 

EXPANSION OF THE GIFT SCHEME IMPORTABLE LIST BY EIGHT 
ITEMS: (3) INCREASE OF CUSTOMS DUTY ON PAPER LABELS 
AND CROWN CORKS. AND (4) RESTRICTIVE TREATMENT FOR 
IMPORT OF CERTAIN UN-IDENTIFIED NON-ESSENTIAL ITEMS. 

3. THE THREE ITEMS SHIFTED FROM FREE LIST PART A TO 
THE TIED LIST ARE: SHAVING CREAM AND TOOTHPASTE 
(CLASSIFIED AS TWO SEPARATE ITEMS UNDER THE SAME ITC 
NO.33-06 III), AND TOOTH BRUSHES (ITC NO. 96-02 I). THE 
FREE LIST WILL NOW CONTAIN 435 ITEMS WHILE THE TIED 
LIST WILL CONTAIN 25. BY SHIFTING THESE ITEMS TO THE 
TIED LIST THE GOVERNMENT EXPECTS THAT EXISTING 
DOMESTIC CAPACITY FOR PRODUCTION OF THESE ITEMS WOULD 
BE FULLY UTILIZED. THE MEASURE IS ALSO EXPECTED TO 
BRING DOWN THE PRICES WHICH THE IMPORTERS HAD ESCALATED 
BECAUSE OF CONSUMER PREFERENCE FOR FOREIGN BRANDS. IT 

IS DOUBTFUL THAT THE DESIRED EFFECT WILL BE VERY 
NOTICEABLE. 

4. THE EXISTING FACILITY UNDER THE GIFT SCHEME, WHICH 
ALLOWED EXPATRIATES (REMAINING MORE THAN TWO YEARS 
ABROAD) TO SEND ONCE EVERY TWO YEARS TO THEIR CLOSE 
RELATIVES IN PAKISTAN, CARS, BUSES, TRUCKS AND TRACTORS, 

HAS BEEN EXPANDED TO INCLUDE EIGHT MORE ITEMS. THESE ARE: 
UNCLASSIFIED 
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(1) AIR CONDITIONERS - DOMESTIC (ITC NO. 84-12 I), (2) 

AUTO-RICKSHAWS WITHOUT BODIES - ONLY VESPA ITALIAN MAKE 

(ITC NO. 87-09 H), (3) KNITTING MACHINES DOMESTIC 

(ITC NO. 84-37 I), (4) (A) MOTORCYCLES - ONLY JAPANESE 

MAKES - HONDA, SUZUKI, YAMAHA AND KAWASAKI, AND (B) MOTOR 

SCOOTERS - ONLY VESPA ITALIAN MAKE (BOTH ITC NO. 87-09 I), 

(5) RECORD PLAYERS AND RECORD CHANGERS (ITC NO. 92-11), 

(6) REFRIGERATORS (UP TO 10 CFT) AND DEEP FREEZERS (UP TO 
7 CFT) - DOMESTIC (ITC NO. 84-15 I) (I), (7) TAPE 
RECORDERS AND CASSETTE PLAYERS EXCLUDING VTR/VCR 
(ITC NO. 92-1 1), AND (8) TELEVISION SETS (ITC NO. 85-15). 

EXCEPT FOR TV SETS, ALL ITEMS ARE IMPORTABLE UNDER THE FREE 
LIST PART A (FOR REGISTERED IMPORTERS). IN ALLOWING 
THESE FACILITIES, THE GOVERNMENT HAS ACCEDED TO 
EXPATRIATES PERSISTENT DEMANDS FOR FINDING SUCH AVENUES 
TO CHANNEL SAVINGS OVER AND ABOVE THE AMOUNT OF RE- 
MITTANCES WHICH ARE LIMITED BY SOME HOST COUNTRY 
CEILINGS. THE GOVERNMENT EXPECTS THESE MEASURE TO 
PROVIDE ABOUT 50 PERCENT OF IMPORT REQUIREMENTS FOR 
THESE ITEMS. 

5. THE GOVERNMENT IS NOW ALSO ALLOWING , UNDER FREE 
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LIST PART B (FOR INDUSTRIAL CONSUMERS), IMPORTS OF 
COMPONENTS BY RECOGNIZED ASSEMBLERS FOR ASSEMBLY OF 
AIR CONDITIONERS (DOMESTIC), REFRIGERATORS (DOMESTIC), 
MOTORCYCLES AND MOTOR SCOOTERS (WITHOUT MAKE 

LIMITATIONS) AND TV SETS. FULLY ASSEMBLED TV SETS WILL 
ALSO BE IMPORTABLE UNDER THE TIED LIST. 
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6. THE MEASURES FOR INCREASE OF DUTY ARE LIMITED TO 
TWO ITEMS: LABELS AND CROWN CORKS. THE DUTY INCREASES 
ARE: ON PAPER LABELS (PSTC NO. 48-19) FROM 70 PERCENT 
TO 120 PERCENT AD VALOREM, AND ON CROWN CORKS (PSTC 
NO. 45-04 B ) FROM 85 PERCENT TO 120 PERCENT AND VALOREM. 
THE PURPOSE OF THE ADDITIONAL LEVY IS TO PROVIDE. 
PROTECTION OF DOMESTIC INDUSTRY WHICH CANNOT COMPETE 
WITH IMPORTS. AHIGH LEVEL COMMITTEE HAS BEEN SET UP 
TO EXAMINE CASES OF PRODUCTS THAT CANNOT COMPETE WITH 
IMPORTS ON ACCOUNT OF FISCAL ANOMALIES OR OTHER 
FACTORS. 

HUMMEL 
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